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1938 Difficulties Ar. ne aa 
Reviewed In Report | ee 


British Commerce ie 


Restrictions On Trade As Result Of Hostilities Are 
Emphasized; Interference With Currency In North 
China And Closure Of Important Rivers 


i é ' DISCRIMINATION AGAINST THIRD PARTY 


& 
wt NATIONALS IN OCCUPIED AREAS 
"4 {-- The annual meetings of the British Chamber of Commerce | 
' and China Association were held at the Shanghai Club last 
. evening when Sir Robert Calder-Marshall gave a comprehen- 
a j sive survey of conditions throughout China, as they affected 
‘ 


British traders and business during 1938. Emphasis was placed 
on the continued restrictions on trading of third party nationals 
in the oceupicd areas and the discriminatory treatment accorded 
neutral citizens. The interference with Chinese currency in 
North China and the clasure to third party shipping of import- 
ant rivers also came in for condemnation by the Chairman of 
the Chamber. \ 

Speakers at the mevtings were Si 
Robert Calder-Marshall, Mr. A. H. 
George and Mr. H. G. W. Wood- 
head. 

Among those present were: Sir 
Herbert Phillips, K.c.M.G., 9.B.E., 
H.B.M. Consul-Gencral and Honor- 
ary President of the Chamber. Mr. 
A. H. George, c.M.c., Commercial 
Counsellor and Honorary Vice-Pres-}the Municipal Council, are unable 
ident of the Chamber, Sir Robert}to operate though a Japanese Bus 
Calder-Marshall, K.B.£.. Chairman}Company is operating north of the 
of the Chamber; Mr. C. H. Arn-fercek without any legal right. 
hold, Vice-Chairman; Mr. H. G. W. Confidence Destroyed 
Woodhead, Se Bex Chairman of the? 1.1 y in the restoration of these 
China Association; Mr. J. R. Tone listricts to municipal administration 
M.C., Vice-Chairman; Mr. H. o find the continuance of military re- 
Baker, M.0.E. Secretary: Mr. V. O.}strictions destroy that ¢onfidence 
Riley, Assistant Secrétary, and A@lwhich is or should be the desire of 
number of members of both organi-},)) to engender. 
sations. ee 

Sir Rebert Calder-Marshall said: pao nig gh Rg Ry 2 te 

The work of the Chamber during [hinterland. to the Yangtze Valley’ 
1938 has naturally been mainly con-lang Szechwan and to Northern! 
cerned with problems arising out ports, and any obstructions to these 
of the Sino-Japanese hostilities, not }onannels of trade are of vital im-/| 
only in Shanghai but in the hinter+ The war very na-| 
land cf Shahghai. the Yangtze Vat- turally placed impediments in the | 
ley and North China. conditions in ay of trade, but neither “military 
which areas seriously affect the in- ecessity” nor solicitude for the 
terests and trade of this port. . fare of foreign shipping can now 

Perts Occupied 
During the year under review. 


* aetive hostilities were 
waned in Shanghai restric- 
stull imposed on entry of 
nese to the Northern and Eastern 
and it has not been pos- 
Chinese industry to be re-! 
ished in the districts while the 
sh owned Tram and Bus Com- | 
panies, which hold a franchise from 


time past Japanese merchan: 


foreign merchant vessels, as for’ ( 
f 


 ] 


Chinese shippers trom availing 
themselves of British. 

The monopolization of the inland 
water transportation by the Japan- 


‘ese has an important effect upon 


British trade as it places all Chin- 
ese inland water transport under 
Japanese control and is thus in s 


: direct hagroiges wre of Treaty rights 


enjoyed by Briti 
# Imports And Experts 

For purpose of record the follow- 
ing comparative figures for trade 
are given:— “Ne ' 


; shipped from other ports, where 
they had been landed as “deviated” 
;cargo and which would normally 
shave appeared in the 1937 imports. 
Trade in general cannot be re- 
| garded as healthy or the outlook as; 
promising for the immediate 
for until the normal channels of 
trade are free imports and be raha 
must suffer restrictions. 
On June'1 a new Customs tariff 
was promulgated by the Provisional 
Government of North China and 
Reformed G vernment effective 
Japanese’ occupied territories, 


gaesc® | 
feecaid bees 


ress 


count cf the hostilities.: It is satis- 
factory to record that the bulk o: 
the cargo has now been delivered 
to its legal owners; however, as re- 
gards the cargo at the China Mer- 
chants’ Wharves, though when the 
Cargo Removal Committee, ap- 
pointed by the Japanese to attend 
to the removal of cargo, was dis- 
banded at the end of December it 
was stated that all cargo.at thc 
wharves had been delivered, in fact 
a considerable amount of cargo is 
still undelivered and unaccounted 
for and should be at the wharves. 

In as much as both the Central 
Wharf and Lower Wharf have been 
in the hands of the Japanese Mili- 
tary or Naval authorities wer since 
the qommencement of hostilities, it 
is obvious that neither guerrillas 
nor refugees could have had < hanc 
in the disappearance of the cargo. 

This is obviously a case in which 
the Japanese authorities are dir :ct- 


different category from ordinary 

“war claims.” : 
Custoaw Revenues And Leans 
In May 1938 arrangements were 
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On February 11, 1938. the Federat-| 
ed Reserve Bink was established 
under Japanese auspices in North 
China and on March 10, 1938 it com- 
menced its issue of notes which 
were inadequately backed and 
which were not convertible inte 
free foreign exchange but were 
convertible at par with the yen into 
legal tender notes of the National 
Government possessing foreign ex- 
change value In order to meet the 
danger to the National Currency 
crising from this move the Chinese 
Government on March 13 restricted 
the sale of foreign exchange, but 
permitted weekly allotments accord- 
ing to legitimate trade requirements. 
Foreign Exchange 

Following the withdrawal by the 
‘Central Bank of China of facilities 
for conversion of notes into foreign 
exchange the rate of 1/24 at which 
the dollar had been stabilized since 
1$35 yrgdually declined te about 8d. 
ui whi level it has been steady 
for some time. 

On March 11, 1939, regulations 
were issued by the _ Provisional 
Government of North China with 
the intention of enforcing the use 
in North China of the Federated! 
Reserve Bank notes, which are not 
ireely convertible into foreign ex- 
change and ousting the National 
Currency which has definite foreign 
exchange valuc. 

To facilitate the carrying out of 
this intention the Customs have 
been forbidden to permit the ex- 
ports of certain gcods constituting 
ithe main articles of exports from 
North China unless the foreign ex- 
change for such shipments is nego- 
tiated through the Yokohama 
Specie Bank and converted into 
1.R.B. currency at the rate of 1/2 
per F.R.B. dollar, 

This rule automatically estab- 
lishes a financial mecnopoly — in 
North China in favour of Japanese 
Banks, penalizes North China pro- 
duce which would be non-competi- 
tive and while the regulations will | 
in the first place be felt by ex-| 
porters it will soon be felt by im- 
potters of foreign goods (other than 
Japanese) as there is no guarantee 
that such exchange as may bccome 
available from exports will be used 
to finance imports. 


Trade At Standstill 

The regulations are definitely dis- 
ciiminatery and contrary to the 
principle of the open door. 

The iminediate effect of these 
regulations has been to bring trade 
ir: the North to a virtual standstill. 

In the last annual report it way | 
stated that “it is realized that far; 
more important problems may arise } 
which may tend to deprive us of, 
“the equal opportunity and the 
open door” which we can legitimate- 
ly claim as our right.” This fore- 
cast has been amply justified. Dif- 
ficult problems have been and are 
now before us. 

From reperts received from North 
and Central China during the past 
year and lecal experience and also 
from the report of the Central 
China Development Co. it seems 
evident that the policy adopted by 
Japan is one of exploitation, bene- 
ficial to Japan and Japanese 
nutionals. 

The establishment of monopolies, 
ecnfiscaticn or forced co-operation 
in industry on terms unfavourable 
to the legal owners, discrimination 
in favour of Japanese nationals or 
Japanese shipping, will uot engen- 
der that confidence without which 
trade, commerce and industry can- 
not presper and lacking which the 
pacification of the country districts 
cannot be achieved. 

Temporarily the outlook for 
North and Central Ching ~“-cs not 
appear bright, but there is no need 
for déepnir, every ill has its anti- 
dote, and the time must come when 
‘this struggle will terminate. 
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China is predominantly an 
agricultural country and though 
the industrial life of the cities has 
been emphasized and has to a large 
extent been destroyed in the in- 
vaded areas, the strength of China 
lies in the country districts which 
in most parts have been unaffect- 
ed by the tide of war. The occupa- 
tion of the cities though it impedes 
commerce and prevents rehabilita- 
tion only affects the country dis- 
tricts to a minor degree for as was 
said in a lecture at Chatham House, 
the fighting has been with a “fist 
on one side and soft glue on the 
other” therefore however, many 
cities may be occupied they are 
still surrounded by the = country- 
side, 

It is this fact that accounts for 
the resilience of the Chinese and 
Hives ground for belicf in a speedy 
recovery once the tide of war 
passes, 

Many Impediments 

In the West and Southwest of 
China the picture appears brighter. 
There we see development pro- 
gressing rapidly und a calm quiet 
confidence in place of the gloomy 
fears expressed in the North. 

There is no doubt that the devel- 
opment of the Southwest will con- 
tinue and = that when = China 
emerges from his struggle it will 
be as a greaily strengthened nation. 

in order that vo true picture of 
conditions ruling in 1938 and now 
may be presented, it has unfor- 
tunately been necessary to refer 
to the many impediments which 
have been placed in the way of 
trade and a return to normal and 
sane conditions, and it is sincerely 
to be hoped that next year a dif- 
ferent and more pleasing picture 
may be presented. 

It has been said by the Japanese 
that we do not understand her in- 
tentions, but if those intentions 
were directed to good neighbour- 
liness I think there would be no 
ground for claiming lack of under- 
standing cn the part of others. 

I will now as usual give you a 
brief review of the Chamber's work 
during last year. 


Joint Commiitce 


The Joint Committee held 50 re- 
gular meetings during the year. 
The number and vanety of the 
questions discussed at these has 
been conveyed to members in the 
reperts issued from time to time. 
A suggestion was made that more 
than one general meeting of merm- 
bers should be held in each year 
so as to give the Committee an 
opportunity of reporting on current 
problems and on actions taken in 
connection with them, It was hop- 
ed to hold an extra general meeting 
in December, but I regret that 
owing chiefly to stress of work 
and many other meetings | con- 
tinually being called it was not 
found practicable to do so, 

I would like to make it quite 
clear that information on all mat- 
ters is available to members at 
any time on application to the 
Secretary, and minutes and docu- 
ments in connection with any ques- 
tion are open to their confidential 
inspection, 

In addition to the regular meet- 
ings two special meetings were 
held on May 19 and December 9. 
| We were honoured by the presence 
| of H. M. Ambassador on both occa- 
sions. and by the attendance of the 
Commander-in-Chief at the second 
meeting. 
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Sub-Committees 

The Sub-Committees of the. 
Chamber have been active during 
,the year under review and many, 
;meetings were held. The matters | 
discussed at these meetings have | 
cf necessity been entirely connect- | 
ed with the problems that have! 
,arisen from the hostilities. Their | 
| deliberations and recommendations 
| have been of much assistance 
{tc the Joint Committee dur- 
ing a dificult time, and 
the thanks of the Chamber are 
due to the members of all Sub- 
Committees for services they have 
rendered, 


The Langugage School 

The Language School Sub-Com- 
mittee had again to face the dif- 
ficult problem of trying to place 
the School on a_ self-supporting 
basis. The continued loss on the 
running of the School is proving: 
au drain on the Chamber's resources 
and has caused your Finance Com- 
mittee some concern. It was appar- 
ent that -the time would come 
when there would be no alternative | 
but to close the School unless it 
could be run without further loss. 
The whole question was carefully 
considered by the Sub-Committee 
and the Principal of the Sct.ool 
in the middle of last year. ‘Tine 
Principal very generously agreed 
{to accept considerably less remu- 
‘neration aud the Chinese teachers 
also met the situation by consent- 
ing to a reduction in their salaries. 
This new arrangement came _ into 
force on July 1, and under 
it the School could just pay its 
way provided an average of 30. 
students per month-was maintain- | 
ed throughout the year. i 

It is hoped that there may be | 
a material increase in the number 
of students and thus obviate the 
necessity of closing. 

The matter has the serious con- 
sideration of your Committee 
which is desirous of continuing the 
School, if possible. 

The thanks of the Chamber are 
cue to Mr, S. G. Beare and Mr | 
G. W. Creighton for conducting 
the Chinese Language examinations 
in Shanghai, and to Major G. A. 
Herbert, Mr. Allen Price, Mr. K. 
W. Tribe, Mr. R. Trounce Nelson, 
; Mr. G. V. Kitson and Mr. E. B. 
‘Boothby for conducting the ex- 
aminations in Tientsin, Hongkong, 
Chefoo and Hankow. . 

Apprenticeship Scheme 

The Selection Committee of the 
Scheme of Apprenticeships of the 
Federation of British Industries 
have had a bury year and a record 
number of 24 students have been 
sent to the United Kingdom for 
training in Engineering Works. 
These were selectéd out of i120 
applicants and the grading, inter- 
viewing, and arranging for medical 
examinations, passages, passports, 
exchange, etc, have entailed a great 
deal of time and work. The Scheme 
has become increasingly popular 
and it is hoped again this year 
firms ‘in Great Britain will offer 
vacancies in a variety of different 
spheres of engineering activity. 

Unemployment Fund 
|. After serious consideration the 
Unemployment Fund  Sub-Com- 
mittee decided to recommend the! 
|reopening of the Fund again last 
‘aut.mn, but in view of the general 
financial strigency it was decided 
to limit the appeal to-four months 
instead of six. The result has 
been, as before, a most “generous 
response, and it has enabled the 
Committee to deal ‘with several 
cases of repatriation and also to 
build up a_ suitable reserve to 
handle future cases_ and appeals 
that may be submitted to them 
during the remainder of this year. 
The Unemployment Fund Sub- 
Commifttee ‘has continued” to. work | 
in “lose conjunction ~ with | the 
British: Fond 4or Relief in ‘China. 

‘There has only. been one arbitra. 
tion during. the year and no 
surveys were conducted, 
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The Trade Enquiry ‘Departm 
has dealt with some 36 acacnie 
in 1938.and a number of Pprospec- 
tive buyers and sellers have been 
put jn touch with each other. 

The granting of certificates of 
crigin to members has also con- 
tinued. Jucluding these and other 
pe ie ge a total of 75 were issu- 
ds las ear S 
Phat to members of the 

Four volumes of the National Gov- 
ernments’ Laws and Regulations 
were issued during the year. making 
a total number of volumes issued 
25. These constitute a valuable re- 
cord of Laws published by ‘the 
Chinese Government, of which 
there is no other compilation of 
translations in existence. Two fur- 


ther volumes sre now in course of 
preparation and il is hoped they will 
be issued during 1939. 

Commercial Examinations 

Another very active part of the 
Chamber's work is the London 
Chamber of Commerce Commercial 
examinations which are conducted 
twice yearly. These examinations 
are becoming increasingly popular 
and the number of entries is grow- 
ing. 

The Chamber has received a num- 
ber of applications during last year 
from British subjects for employ- 
ment and by means of the Employ- 
ment Register it has been possible 
to find positions for a very fair pro- 
portion of the applicants. 

Secretariat 

On November 30 last Miss P. A. 
Ayrton retired from secretaryship 
of the Chamber after 14 years| 
loyal service. Her resignation was) 
accepted with great regret and in; 
appreciation of the long and valu- 
able services rendered by her a 
presentation of a canteen of silver 
Was made to her by our Honorary 
President on behalf cf the Joint 
Committee prior to the regular fort- 
nightly meeting of December 2, 1938. 

Mr. H. F. Baker was appointed 
secretary as from December 1, 1938. 
I cannot conclude without men- 
tioning the valuable assistance re- 
ceived from the Commercial Coun- 
sellor, Mr. A. H. George, and from ! 
the Commercial Secretary, Mr. R.' 
H. Scott, who have both given gen- 
erously of their time in attending’ 
Joint and Sub-Committee meetings 
jand their opinions and advice on 
many of the complicated problems 
with which we have been confront- 
ed has been of the greatest help to 
your Committee 

In conclusion I would like to ex- 
press to Mr. Baker and the staff 
our sincere appreciation of their 
faithful service during the past 
year. 

Before submitting the Report and 
Accounts,’ I will ask our Honorary 
Vice-President and Commercial 
Counsellor, Mr. A. H. George, to 
address you. 

Mr. A. H. George tnen addressed 
the meeting and spoke on the gen- 
eral trading conditions at present 
existing in China. 

The report and accounts were 
adopted on the motion of Sir Robert ; 
Calder-Marshall, seconded by Mr. 
Cc. H. Arnhold. 
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General Committee 
The following having been nomin- 
ated, were elected to serve en bloc 
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NORTH-CHINA DAILY Ni 


MAR 26 1939 


| Nanking Wants , Riversl 
To Be Closed 


Permanent closing of China’s 
Principal rivers to navigation 
by British-owned vessels was 


for Wultish vessels which 
formerly plied these rivers. 
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March 6, 1959. Pe seine onan se eaus 


The Mainichi publishes the 
Lollowing leading article under the above headlines- 

Britain anc america have aude 
repeated requests to Japan to re-open the Yangtsze 
River. To these requests our authorities have 
sincervly exyplainsd thatAould be 5%il11 premature to 
re-open the Yangtsze Fiver because of military reasons. 
Britain and America fully understand the reasons for the 
Closing of the river; they are asking for a re-opening 
for the sake of their orn interests only. Qur 
Government will observe its fixed policy in the matter. 

Qur authorities here are 
opposing a re-opening of the Yauctsze Kiver on the 
ground that no general merchandise is being transported 
up the river; that tne river is fuli of floating mines; 
that navigation ouvys have been removeds that guerrillas 
are actives; that foreign steamers may convey arma 
supplies ani military furds to the enemy troop# at places 
belov Kiangyin. In a word, the Yangtszs Kiver lies 
in the war zone and its opening will obstruct ovr 
military operations. The expression ®military op:retions® 
is capable cf two saterpretationssin a general way it 
means all kiacs ot militery activities euch as the 
transportation of military supplies, its special mneezning 
refers to th: tignting. The >€-opening of the Yangtsze 
River will odDstzucs cur military ov<rations in both 
ways. The pertial re-opening of tne river has already 
created disadventages to ovr militery operations. 

48S our authorities have already 
pointed out, *crtigea stsamers and foreign owned junks 

ve Supplies arms and amauritior and military funds to 
i. erriliecs az Scin Kong, Ckang wuang Kong, Foh Shan, 
<\ Bu Pu, Dah kino Kuo and Trih Ya Kong along the Yangtsze 
River belor Kiengzin. 

AS a result of the adolition of 
likin in the areas under the ccntrol of the “Keformed 
Government” on February 1 tks tranaportation of goods 
has become eusicer. Gouds 2ooted from the people by 
guerrillas art sent cown to Shanghai by forcign stcamers 
and sold to raise military funds. This js now going 
om betveen the zuerrillas and local Chinese merchancs. 
Thus,only a partial opening of the Yangtsse River is 
already causing obstruction to our militery operations 
and has enabled the guerrillas to become so active. 

If the whole River is opencd in accordance with the 
Britieh and American request the *angtsze Vally, which 
has boten occupied by our army et heavy cost, will 
become a batrl::ficte agains Ws carnct tolerete this. 
: lt wes one Chincere ausuoritics 
who closed the Yeriztsce Fiver: tac Teitienm a:.5 aueracan 
euthoriticn 210 nolgeg snccet ledge co reetees. Tus 
Doome Wore crficnyonk ty Capos aikeaty corte “he Sritisa 
end american f2.ciu-2 tics Som Scuess? Japan to sé-oten 
the rivexs Jmmcdiatcey-. G7 they hati aie » protest aren 
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China closed the river their request would have been 
reasonable, but when theyrepeated such strong requcsts 
they are over-reaching themselves. An optning of the 
river cannot be cxpested before the end of the Sino- 
Japanesc incident. If there is any inconveniece 
Chin® and the foreign Powers are to be blamed. 
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CHINA PRESS. 


FEB 24 1938 
Ada’s Cargo 
Is Auctioned 
_ By Japanese 
Norwegian’ Captain And 


Chinese Crew Of Ship 
Stull In Amoy 


NIPPON SPOKESMEN 
HERE UNINFORMED 


Netherlands _ Consulate 
Enters Protest For 
Hungarian Owners 


Mystery surrounding the fate of 
Ada, her 


the Hungarian steamer 

crew and cargo, seized by the 
Japsancse naval authorities a month 
ago, was partially cleared up yester- 
day, when Tue Cana Passes received 


. cargo of the Ada, the 
message stated, was auctioned off 

.the. Japancse authoritt:s in 
strong protest 


‘The, Ada was bond from Shang- 
hat’ ta. Wenchow on one of 
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by the J ‘one 
japanese 
the Ada, “as pro- 
was being held 


an investigation into 
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| zeRam Slame_The Open Door” 
se 


Vast Foreign I i, aes eaae nis ‘Said 
Threatened By. Japan’s Consett 


‘Uz Ss. $3,060,005. ,000 
Said Imperiled By 
. Restrictions 


Japan’s war on foreign interests 
toda wit 


tened  f business cand 

, cultural investments is estimated 

‘to amount to imgre than 0892,000,-! 
000,000. 

Much of the damage done = 
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Tokyo RKepudiat-s 
Especially significant to foreign- 
ers in China arc, Tokyo's repeatec 


declarations that the “change; 
conditions in the Orient" hav 
“out-dated" the Nine-Power Pact, 
which fomrs the corner-stone of 
international relations in the 
Pacific. 

Tokyo's verbal attacks on tho 
Washington treaty nave been time 
and again translated into action 
by the Japanese armies of invasion 
in China. 

By force and intimidation, for- 
eigners have been excluded from 
every corner of the Jazanese- 
overrun territory, Today, the bulk 
of China's foreign population is 
concentrate’ in isolated “islands” 
in Shameen, Hankow, Tientsin, 
Tsingtao and Shanghai. 

‘Simultaneously, all of | China’s 
waterways, including the Yangtsc. 
have been barred to foreign trade. | 
travel and shipping. Repeated 
foreign protests have been either 
ignored or ccuntered with sreciou 
pleas of “military necessity.” 

Eut while the interior has been 
closed to the foreigners and for- 
eign gocds, the Japanese trader 
and industrialist has had a free 
run of the land, thus enablinz | 
them to secure a powerful foothald 
in the immenscly rich China 
market, 

Moncpolies Fermed 

With the expulsion of foreign 
, trader and merchandise, Nippon- 
rade goods have flooded the “oc- 
cupie@”’ areas, huge  Japaness 
trading firms have extended thei. 
tentacles to every pert of the 
once market, and _Army-backed 
ile established. moncrolfes 
darmin iB all phases of economic 
life, > 


That the Javanese intend to: 
maks their stranglehold on the or- 

| cupicd . territory permanent — is 
abundantly indicated: No better 
proof of this a than 
belligerent stntements < issued in 
Tokyo, the anbitious plans for th? 
monc;olistic exploitation of China's 
resouress, and, finally, the transfor 
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of the direction of the Japanese 
activitics in this country to the 
Army-dominated - and staffed Asia 
Development Board: 


Foreign interests in China face 
jthe most critical situation in a 
century. Pretests, notes and repr2- 
sentations have thus far proved 
useless. Japan's campaign of re- 
pression Yitally affects. the interests 
of every foreigner’ in ° hina, ‘whe- 
ther he "be a merchant, a banker 
or a missionary. A ‘clear under- 
standing of “the current deveclop- 
ments is, therefore, essential. 


It is to-aid this understanding 
that Tue Curina. Press is pub- 
lishing a series of spccial. article= 
fen the general tubject of “Japan 


| Slams The Open: Door.” 
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Nippon Said Tig ip*On | 
China’s Communication Channels 
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To Transport Troope, 


Tiipanese Said Enabled 
To All Fronts 
| 
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When — and if — the Japanese 
troops complete the occupation of 
the. entire line, they will have est- 

lished a steel ring round the 
greater and richer part of China. 
Japan's task then will be to clear 
this enormous area of _ Chinese 
‘trocps and irreconcilable: elements, 
establish a puppet federated regime 
and literally to strangle the popu!a- 
tion into acquiescence to Nipponese 
imrfer’al plans. 


In achieving this goal, Japan is 
treading heavily upon - foreign toes. 
Foreign investors havé' poured im- 
mense funds. into. the, development 
jof China's coastal and river ship- 
ping and railways, It was also 
through the maintenance of free 
and efficient communications that 
foreign traders. found access to the 
vast Chinese market. ~* -— 

Cr fhe funds invested in com- 
munications, the bulk has apparent- 
ly already been irretrievably lost. 
relatively unimportant ccastal: ship-) 
ping services, a portion of the Can- 
ton-Hankow Railway, the Yunnan 
|line, and “foreign cable and radio 


facilities . in Shanghal# in -im- 


Tccawetel er foreign interests 
in Cb!na-depends on. the. avility. of 
the: Pewers ‘to:compel Japan to.:*>- 
store free ,access. to China's chan- 
nels of communication, for, direct- 


the. interior; are seyered. 
~even> marcy ago, -the American’ 
investnen tae transportation (avia-' 
» railways, suipping etc.) total-| 
lea $20, 799,918 out of total American | 
investments. of $150,C00,C00. . The/ 
f.gures for the mon‘hs ‘immediately | 
preceding the invasion of North | 
China ins 


apa iad “stake in 
eee te.! ‘of ep 480200 
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“recovery of 
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| | Shipping Suffers Most 


Particularly hard hit by the Jap- 
ancse restrictive measures has been 
shipping, -While a good many foreign 
steamship companies are reaping a 
| geldeni harvest today transporting 
Chinese cargo . and’ passengers 
\through the. Japanese blockade, this! 

prosperity is short-lived. 

Japanese measures, already taken| 
j and: those planned, openly aim at) 

the exclusion of. foreign ‘bottoms 
from the” waterways of East Asia. 
Cne ‘of tHe’ wotld’s greatest rivers, 
the Yahgtse, has been completely 
closed to- “non-Japanese vessels. A 
similar situation -prevails. in the 
watérways radiating from “airless 
sta eetietlen Sol 
' ic pees restrictions are 
also. being “invoked. to hinder and 
cbstruct fcreign ‘shipping along the 
China: coast: These obstacles range 
from. the. virtual’ closure of ae 
rortant ports, such as: Tsingtao, 
foreign steamers ‘ to pac pick | 
hindrances, such as excessive zeal | 
in the observance of quarantine | 
regulntions. 

But all .these restrictions are | 
dwarfed by the scope of plans now | 
nearing completion at the offices 
of the General Staff and the 
Gnancial houses of Mitsui and 

Mitsubishi- br Tekyo.** . » 

Under’ the areeialonis of this 
ambitious scheme, scheduled for 
materialization. before. the end of 

the current year, all Japanese 
ahisos companies operating in 
China and between Japan and this 
country *-will “be into a 
; Shipping octopus, whose tentacles 
' will extend to every corner of 
‘ Bast Asia. . 

The publicly-avowed aim of the 

Army-supported sponsors of chis 
huge, semi-official concern is to 
drive: foreign shipping interests, 
mainly British, from. the Orient. 


That the - projected firm faced 
roscate prospects ‘was indicated by 
the. “success. of the so-called China 

Inland Rae Sow Company, which 
succtedtd ‘in “establishing a mono- 
poly... Qn. shipping in . waterways 
radiatmg from Shanghai without 
‘a murmur of “protest from foreign 
FOWers. ‘despite the importance of 

the precede:ne s+ 


 Competivor Issues Passes 

The Japanese Navy added a 
ludicrous touch to the situation 
by entlowing. the Nipponese iirm 
With the right to issue passes for 
navigation “in ‘waters’ which it 
reserved for its: own use. 

“Even more“desperate, from the 
ei point of view, has been 

tho situation with’ railways. While 
there wsre no foreign-owned rail- 
ways-“in'China proper before the 
outbreak’ of “the war, foreign in- 
vectments -:in railway bonds and 
.cther-obli “probably exceeded, 


‘tions, “Whe: -pOnkds ually forged 
tothe ® Toren ony © ‘ChincSe ‘securi- 
ties:- 


bth thisy: however, was changed 
the imdment ‘the rg eobird Lapa g 
iivaded’ -China-16\- 
Starting” with’ the saract stretch 
bétween* ios nse Wall. and 
‘Peiping, . ponese Army 
“gradually ee ontrol of most 
‘or Chin 8 tines; “from the “dusty 
“plains: of * Innér*~ Mongolia to 
Kwangting. 


ee - 


As soon aS the railways were 
‘repaired by Army engineers, their 
management was entrusted to the 
South Manchuria Railway Com- 
pany, Dat Nippon’s “East Indies 
Company” and Asia's greatest con- 
cern. “Working-hand in glove with 
the military, the S.M.R. Im- 
mediately barred foreign access to 
the railway facilities and terminat- 
ed the-servicing.of bonds secured 
On reVeriues of these lines. 

Even more drastic were the 
means employed by the Japanese 
Navy to pur an end to the activi- 
ties of China's two Sino-foreign 
aviation companies,—the Sino- 


American China National Aviation 
Corporation and the Sino-Geiman 
Eurasig Aviaticn Corporation. 

Japanese pursuit planes simply 
chased passenger air liners of the 
two concerns and machine-gunned 
them. It was later easy to plead 
that the Japanese fliers had mis- 
taken the clearly distinguishab!> 
Douglas and Junker passenger 
craft fer Chinese bombers. 

Japanese Air Lines Opened 

Tne attacks on planes partly 
cwned by foreign interests were 
accempanied ky the inauguration 
cf air lines linking Tokyo, Fukuoka 
and Dairen with the major cities 
in the Japanese-cccupied territory 
In China. Only a week after the 
fall cf Hankew, passenger machines 
were leaving the city tri-weckly 
for the airports of Nippon. 

This, incidentally, was one of the 
most striking illustrations of the 
meening of Jaran’s solemnly rc- 
iterated pledges to respect the 
principles cf “Open Door" and 
“Equal Opportunity” in China 

Simultaneously with the seizure 
of railways and the closure ol! 
China's waterways to foreign ship- 
fing, the Japanese Army took ove! 
all facilities for the communica- 
lion of the written and = spoken 
word. While legally speaking Japan 
had mercly taken over the services 
once Gperated by the Chinese Gov- 
ernment, there was a vital differ- 
ence from the- foreign point of 
view. 

Before the war, a foreign trader 
cculd send a_message by tele- 
graph, radio or telephone to any 
Part cf the ccuntry with the as- 
surance that it would reach the 
addressee in the ferm in wiiich it 
was originally drafted. The Japin- 
ese Army allered this orthodsx 
procedure. 

Most of the Japanese-occupicd 
area was ccmpletely closed to non- 
Nipponesec messages on the vague 
grounds of “military necessity." 
The restricticns, however, did not 
apply to Japanese traders. Where 
messages were allcwed to be sent, 
they were as often as not delibera- 
tely garbled or censored beyond 
recognition. 

Messages Rewriltcn 

€imiler treatment was accorded 
to foreign press messages, the 
Japanese military censors even 
gcing to the extent cf. rewriting 
Parts of messages to sult the ends 
cf ‘propaganda. Numerous protests, 
notably-in Peiping and Tientsin 
where the censors were especially 
exuberant, failed either to elicit 
replies from Tokyo or to bring 
about .an amelioration of condi- 
tions. . 


As in) shipping. the Japanese 
were not content to enjoy a _ posi- 
tion of .siuminance. Special tele- 
phone and telegraph concerns were 
/established under the North and 
; Central China Development Com- 
| panies to monopolize the business. 

Especially hard hit by this move 

were American and German in- 

terests, which have been dcing a 

thriving trade in telephone and 
radio equipment before the war. 

Parallel to the censorship of 
wire and wireless messages went 
the censorship of mails and the 
Fress. Operating under the shroud 
‘of secrecy, Japanese censors have 
been playing havec with fereign 
mails in the major ports. Numer- 
cus protests have remained un- 
answered. 

Cf Japan's illegal actions in 
China, her drive to seize complete 
control of communications must 
be watchcd with especial appre- 
hension, for tv is by these means 
that the Japanese Army intends to 
expel foreign interests from China 
and to secure Chinese acquiescence 
to the Nipponese imperial plans. 

If foreign Powers are to tak 
action to protect their imperilled 
interests here, such action must 
first come in thé field of: com- 
munications. And the projected 
establishment of a shipping mono- 
pcly} presents an opportunity for 
a determined fereign move. 
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Hostile Attitude Towards Foreign 
“Traders In China Is Said Mounting 


Protests “Of Britain, | 
U.S., France Go 
Unanswered 


“fapan Slams The Open Door’ 


Backing ‘solidly for the first time 
Since the outbreak of hostilitics the 
interests of foreign traders” in 
China, the British, French and 
American Governments in mid- 
Janvary delivered noies to Japan. 
demanding in the strongest terms 
‘the maintenance of the Open Door 
|principle. The notes were parallcl 
and requested an carly reply, which 
a month since their dolivery has 
not yet been forthcoming 

In the meantime, a survey of the 
situation reveals, a strengthening of 
Japan's hostile attitude, both offi- 
cially and unofficially, directly and 
induvectly, towards foreign traders 
has been witnessed, and although 
ths most insistent demands have 
been made through diplomatic 
channels for the immediate cessa- 
‘icn of incidents involving foreig. 
nationals, no attempt appears to 
have been made to satisfy the de-' 
mands. 

Since the delivery ,of the three 
notes alone, the position has turn- 
ed for the worst,;and latest de- 
velopment in what has all the car- 
marks of a planned campaign of 
interference with foreign rights in; 
China has been the seizure and, 
detention of three steamships, one 
British and two Norwegian. on the 
flimsy pretext of “suspicion,”  fol- 
lowed immediately by the subse- 
quent detention of two more Bri- 
tish steamers in Chefoo. 

Unjustified Action 

On none of these occasions could 
th: Japanese. authorities justify 
their action,.and in .the Chefoo 


the excuse 
ties that they wished to investigate 
|the “status of the ships” cannot be 
accepted. ¥ 


Export Restrictions 


More serious still, the long-ex- 
pected extension of export permit 
restrictions, by which all export 
bills must be cleared through the 
{Yokohama Specie Bank, has reach- 
led Chefco, and ,althou a respite 


has been granted by =the? Japanese" 


authorities to February:15, it has 
been emphasized that the restric- 
tion remains in force. 

Tne gravity with which America, 


Great Britain and France regard! 


the accumulated evidence of Jap- 
arese encroachment on foreign 
rights 1s clearly refiected in Lon- 
don’s note, the first of the three 
communications to be delivered to! 
Tokyo. 

After recalling the statements of 
Prince Konoye, then Prime Minister 
of Japan, on November 3 and 
December 22, and Mr. Hachira 
Arita’s press statement on Decem- 
ber 19, the note said that the un- 
certainty and grave conctrn arous- 
ed over these two pronouncements 
had not been removed by the con- 
versations between Sir . Rodert 
Craigic and Mr. Arita. The note 
further refused-to accept. Japan's 
definition of the “new crder .n 
Asia.” 

Anti-Foreign Measures 


Iniernaticnal expert opinion has 
agreed here and abroad that the 
ymain line of Japan's attitude to- 
‘wards foreign trading interests in 
‘China is indicated by the follow- 
jing ‘restrictive actions enforced by 
thé.,Japanese authorities wherever, 
nd whenever territory has come; 
under their control: 

1. Closure to all merchants cx- 
cept Japanese nationals, of all trade 
reufes, railways and. inland water- 
ways; 

2. Discriminatory exchange ccn-! 
trol_eperating directly or indirectly | 
against forcign traders; 

2. Granting of monopoly condi- 
tions to Japanese traders, to the 
exclusion of foreign merchants; 

4. Restrictive measures against 
freedom of foreign movement in oc- 
cupied areas; 

5. Imposition of totally illegal 
censorship of foreign Ictters, parcels: 
and telegrams; 

6 Interference with the normal) 
collection of revenue by the Cus-! 

enforcement of a tariff, 


measures, the closure of the north- 
ern and eastern - aigtricts © ‘of Shang- 
hai has drawn the-~stronges€ con | 
demnation and the most v! 
protests from the various” f 


ecvernments, and. particalatty. “el 
British Government. 


“Blockade” Of Shanghai 

No part of China's economic struc- 
ture has escaped completely the 
disastrous effects of more than a 
year of hostilities waged within the 
nation by Japan, but it has been 
the virtual blockade of Shanghai, 
the country’s trade nerve-center, 
that has had the most paralyzing 
effect on commerce and industry. 
That is the considered opinion of 
both Chinese and foreign financiers 
and merchants not only in Shang- 
hai, but in other parts of China os 
well, 

Practically every restrictive action 
taken by the Japanese against for- 
eign trade interests, it has been 
peinted out by one of Shanghai's 
leading British traders, hinged on 
Japan's power to close Shanghai's 
vital overland outlets—even the clo- 
sure of the Yangtse would have been 
rendered ineffectual had these trade 
reutes been left open to operate. 

Shanghat's position as a financial 
center has been attacked again and 
again Sy currency mianipulaticn 
and exchange restrictions in Japan- 
ese occupied territory, and although 
most of those measures have fail- 
ed, it has been shown that the 
isolation of Shanghai from the in- 
tertor might easily have had a 
damaging effect on the whole of 
the ccantry’s currency, 

“Base Of Invasion” 

The British trader referred to 
above, declared in an interview with 
Tue Cutna Press that the Japan- 
ese economic attack on Shanghal 
could not haye been more deli- 
berate, nor more intense, had the 
international port been the objec- 
tive of Japan's invasion, instead of 
its base. “Everything possible has 
been done*by the Japanesc goyern- 
ment-backed- interests to reduce 
foreign interests in Shanghai to 
cconomic 2uin,” he continued. 
“Whether it is the closure of the 
northern and eastern districts, con- 
taining millions upon millions of 
dcliars werth ef foreign — invest- 
ments and 4 ty, the onibi- 
tien of Tore! movement in the 
occupied zones, the closure of the 
Yangise River,.or any of the many 
cther measures taken, there can be 
-iccernd .clearly,in “them the cb- 
vious~ Japanese - intention / to make 
of China a second Manchuria.” » 

The pact..was-gone and. irretriev- 
able, \aicng. yith. vanished, trade 
and property, “he cantinued, and 
forcign “interests wert now: Jooking 
fctward. With gtarm*(o @ future as 
Rlocny os it? could the, with the 
cnly ray. a SIMI Oe thie towers 
Ture beitig <a by ie." 
against Japanese monopolistic. acti- 
vities. “And” ‘this > pressure 
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Confidence Needed | 
Restoration cf confidence in 
Shanghai. he said, was the primary 
necessity of today, and that could 
only be attained by a restoration of 
the Settlement north of Soochow | 
Creek to the rightful authorities, | 
the re-opening of occupied zones 
within reasonable limits, and the 
return cf the railways to the ad- 
ministrations. 

Once those steps had been taken. 
the merchant continued, he had 
little deubt that the restoration cf 
normality in the interior would be 
ichieved speedily and without fur- 
ther loss of trade. 

It had to be regretted, he de- 
clared. that there appeared to '¢ 
so little understanding in Engiand 
and other countries of the true 
pesition in China so far as foreign 
trade was concerned. It was a 
pesition which needed more than 
the academic exchange of diplo- 
matic notes and protests and 
apelegics ad nauseum; it was be- 
coming increasingly clear that the 
western powers would have to re- 
sort the weapon of retaliation, 
which applied firmly and justly, 
would undoubtedly have far more 
effect than all the efforts of the 
foreign offices have had to date. 

America’s Losses 

Reviewing briefly the development 
of Japanese control over trade in 
North and Central China, a lead- 
ing American business man in 
Shanghai was no less emphatic 
Qvucting figures announced by Mr. 
Julean Arnold, American Commer- 
cial Attache in Shanghai, he ob- 
rerved that. American trade Jn 
China has so far suffered to the 
extent of $200,000,000. 

Mr, Arnold declared in his address 
that the dcgma that American trade 
with Japan was far more valuable 
than that with China was a 
“delusion.” While they were having 
an immediate gain in Japanese 
‘rade through the sale of war ma- 
terials, that would be cancelled by 
appalling losses in Chinese trade in 
the fvture should China lose. 

“When hostilities began in July, 
1937.” declared Mr. Arnold “China 
presented to the world the most 
alluring picture in prospects of in- 
creased trade. China, with a quarter 
of the world’s population was em- 
berking on a vast modernization 
program: witich would haye startled 
the world.We were favored with 
prespects fer the annual sale to 
China of hundreds of millions of 
sdollars werth of peace time ¢om- 
moditigs. Now our cotton: qnd to- 
bacco Markets in Japa) will de: iped 

falls, 4 “wil be 


tobacco for her government tobacco 
monopoly.” © Sea 


Tremendous List 

To itemize the proven instances! 
in which American and cher for- 
cign interests have suffered through 
Japanese restr.ctive activities is a 
task which doubtless has already 
becn undertaken wy the various 
responsible author.ties, but since 
these instances range from petty] 
fraud to bare-faced flouting of 
treaty rights by huge-scale  con- | 
2crns, a complete. count here would | 
be impracticabie. 

Scme indication as to the scope 
cf Japanese official and semi-offi- 
cial violation of third-power rights, 
ynd particularly American right:, 
however, was given in the frankly- 
worded document despatched on 
Octeber by Mr, Cordell Hull to 
Tckyo on behalf -cf the United 
States Government. Three demands 
were made in the Note, and it may 
be assumed that the demands were 
made to right the wrongs imposed 
by Japan. They were: 

1. The discontinuance of dis- 
criminatory exchange: contro; and 
cf other measures imposed in areas 
in China under Japanese controls 
which operate either directly or in- 
directly to discrimimate against 
American trade and enterprise; 

2. The discontinuance of any 
menopcly or of any _ preference 
which would deprive American na- 
licnals cf the right of undertaking 
any legitimate trade or industry in 
China or of any arrangement which 
might purport to cstablish in favor! 
of Japanese interests any general 
‘uperiority of rights with regard to 
commercial or econemic develop- 
ment in any region of China; and 

3. The discontinuance of inter- 
ference by Japanese authorities in 
China with American property and 
other rights, including such forms 
of interference as _ censorship of 
American mail and telegrams and 
restricticns w residence and 
travel by and upon Amcr- 
ican trade and: shipping. 

Currency Control | 

Taking each of these demands in 
order (and each is directly con- 
nected with the others), it is 
evident that the American Gov- 
crnment no less than ‘the -unfor- 
tunate foreign merchants in China, 
tees in oltempted currency control 
, the gravest (threat to free trade. 

While it must be observed that 
‘some of the financial acrobatics 
{tried ont by Japan have resulted in 
{utter failure, and the discomfitur: 
{of their originators, even despite all 
protests, there is at present no sign 

| that -Japan witl ndon her 
economic attack.on foreign trade. 

One concrete instance of the 
blunders “which have been per- 
petrated by the Japanese bankers 
‘3 the “National Federal Reserve 
“Sank,” set. up in North China pur- 
portedly to take the place of the: 
“Big Four” Chinese banks. Unii'- 
the currency issued by the, “Big 
Four,” however, the “Federal Re- | 
serve Bank” had nothing more 
back its note issue than an ex- 
tcemely doubtful verbal promise. 

Fly In The Oitment . 

Operating through the military, 
however, the Japanese Governmen’ 
immediately set about correcting 


Having acquired the naticnal cur- 
rency necessary to back its note is- 
sue, the “Federal Reserve” bank 
was left facing the fact that the 
; backing was good only so long a: 
| Chinese naticnal currency was minin- 
|tained at par—a discovery which 
Japanese merchants dumping goods 
in Shanghai also were to make. 
Result was that Japanese financiers 
were compelled to reverse the'r pre- 
vious policy and deal openly inp na- 
tional currency 

The recently announced decision 
to enforce the acceptance cf “mili- 
tary notes” also may be assumed to} 
be a further attempt at currency | 
control, but for the same reason 
that the “Federal Reserve Bank” 
failed, so will the “:nilitary note” 
scheme fail. Even in a conquered 
land, Japan has yet to learn, cur- 
reney issues are valueless unless 
they are backed by metal or trade 
reserves, and Japan has little of 
cither to snare. 

Exchange Manipulation 

Exchange control in Japanese ov- 
cupied territory. where foreign 
merchants are compelled to deal 
through Japanese banks, and = ac- 
‘cept Yen at Tokyo quotations (far 
jabeve those existing in the oven 
wukou Ebave been the most effec 
tive weapon weilded by Japanese 
menopolfsts, for the conditions im- 
rosed have made it virtually 
imposible for foreien firms to deal 
in North China. It is anticipated | 
tvat the restrictions current in | 
North China will be extended 
shortly to all areas under Jayanes< 
occupation. 

Although it has been alleged by 
the Javanese authoritics that the 
acceptance by foreign concerns of 
the new customs tariff announced 
bv the puppet regime at Piping 
constituted de facto reccgnition by 
foreign b gobi ga of the puppets’ 
right to control the customs, the} 
American Government has rightly| 
pointed out that the assumption is 
arbitrary and illepr.. 

The new tariff aevertheless is in 
operation, and comes as yet ano- 
tner blow to foreign trade, both 
directly and indirectly. -Loans se- 
cured on customs revenue have be- 
come a risk on the market, rather 
than an nsset, - 

Monopolies Sought 

In spite of the continued assur- 
ances of the Japanese Government 
that the cpen dpor cf China trade 
will remain open under Japanese 
sponscred regimes, two huge held- 
ing companies were formed last 
year in Japan, partly. financed by 
the Japanese Government, and fcr 
the expressly announced purpose of 
cperating mencpolies in north and 
central China. 

The scope of enterprises in which 
it was announced the two companies 
would be interested is ‘tremendous, 
ranging fromfomplete control of 


t‘es and transport, to the financing 
of commercial yenneke tak If the 
Japanese -Government.- been 
| stngere in its announced adherence 


© the open door policy, then it can' 
only be assumed that the formation 


of the two companies is the most 
colossal © fraud in the history of 
finance and ‘that the companies 


have been floated on- cmpty~~pro-' 


mises. 

Finally, and the subject has been 
sufficiently well aired for the pub- 
lic fo be fully aware of the facts, 
particularly Te be te the re- 
structions by the Japanese 
military ‘authorities on free move- 
ment” of foreigners have. closed 
thousands of markets. to all put 
Japanese nationals. 


ccn.munication-systems, public utili- | 


H Many Kestricticns 


The closure of the Yanztac, 
|wwizure of railways, closure of roads, 
inland streams and waterways, and 
several other restrictive actions 
which cannot be excised on the 
greurds of military necorssity are 
among the measures which have 
been taken by Japanese interests 
‘o sccure what may be regardcd as 
monopoly rights in the occupied 
zones 

It is a well-known fact that 
Japanese merchants are operating 
freely in river ports, that Japanese 
merchant steamers are plying the 
,“dangerous" Yangtse, that the 
Shanghai-Nanking railway 1s car- 
rring civilian merchandiss. For- 
eign traders, however, are not 
permitted to enter Nanking—nor 
in fact any of the occupicd 
territory 

Taking into consideration the 
known facts, the only conclusion 
reached by foreign merchants is 
that Japan intends to follow the 
example set in “Manchukuo” so 
far as foreign trade is concerned, 
‘and that unless a determined 
stand is made by Great Britain 
;and America on the matter, the 
| hard-won reward of years of for- 
jeign struggle and enterprise in 
'China must go by the board. 

C-In-C's Edict j 
; What few doubts were left in 
forcign minds as to Japanese — in- 
jtentions regarding the Yangtse 
were completely dispelled by what 
appears to be the final say of 
Japan's army and = navy, voiced 
recently through their Com- 
mander-In-Chief, Viee - Admiral 
Oikawa, to the effect that while 
hostilities last, .ne great river re- 
mains closed to ioreign traffic. 

Vice-Admiral Nomura, chief of 
the Japanese Special Service Sec- 
tion, delivered his C-In-C's dictum 
to a press conference in the follow- 
ing comments: 

“In view of the fact that since 
the’ tall of the Wuhan area, the 
question of the reopening of the 
Yangtse River to general trade has 
becom:2 the subject of discussions 
by third Powers, we believe it may 
not be useless to express the views 
of the Japanese Forces operating in 
the Yangtse. area about the matter. 

“It should be first noted that the 
present conditions on the Yangtse 
River are quite differznt from 
these before the commencement of 
hostilities. Th2 Chinese sank or 
floated thousands of mines along 
the River, laid booms at Kiangyin, 
Wulungshen, Matouchen, Shih- 
hweiyao and Tuanfeng, and also 
built strong defenses to protect 
them. The Japanese forces opened 
the River to their own navigation 
by their up-stream operations, 
overcoming the tenacious  resist- 
ance of the Chinese forces at a 
great sacrifice. 

. “Great Sacrifice” 

“Suppose the Japanese forces 
had continued their operations 
without breaking the booms set 
up by the Chinese. No third Power 
would be in a position to attempt 
navigation on the Yangtse, at 
least during the hostilities. 

“The Japanese forces opened the 
Yangtse in order to execute their 
operations. We believe that the. 
third Powers who did not take) 
effective steps to check the block- 
ading of the river, when that was 
carried out by the Chincse tonees 
mus: 


“The hestiliues have not come to 
an end yet The onerations are 
still continually going on, and the 
Yangtse, even now that the Wu- 
han area is under our control, 1s 
part of the battle field and con- 
stitutes oan artery of replenish- 
ment which is of great importance 
for our operations The Japanesc 
ferces ars making great efforts to 
secure themselves against — the 
obstructions put up by the Chin- 
ese forces. 

“A large . number of Japanese 
vessels now navigating the Yang- 
;tse River are engaged in the 
jtransportation of © munitions and 
‘such articles as are necessary for 
jthe maintenance of the Japanesc 
| forces and organizations attached 
to them, and no vessel is engaged 
in general trade. 

“It ts needless to say that the 
Japanese operating forces earnest- 
ly ire that as the necessity of 
executing military operations in 
Central China decrease, such a 
state of affairs may speedily be 
restored as will enable the Powers 
concerned to enjoy trading on the 
Yangtse. The esent situation. 
however, is far from our wish, and 
we shall be compelled to stick to 
our decision as long as the Chin- 
ese forces maintain their presen! 
‘atritude.” . ‘ 
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January 21, 1939- VYorning Translatione 


News Yigest and ether local newspapers: 


SHIPPING ALONG THE LOWER YANGTSZE 


The Japanese are levying many exorbitant taxes 
in the occupied areas, with the result that the 
transportation of goods has become seriously affected. 
Many foreign owned boats trading along the Lower Yangtsze 
have suspended their services owing to logs of businesse 

: According to information from reliatle 


<. sources, more than 30 foreign owned steamers have suspended 


sailings due to this action of the Japanese as well as 
to the enforcement of meazures governing the limitation 
of targoes for transportation by each vescel. Many 
transportation companies have aiso suspended operations 
because of business los8e 


¥ 


December <7, 1938. Morning Translation 


Hwa Mei Chen Pao @md other local newspapers :- 


CLOSING OF YaNGTSEh AND PLARL RIVERS 


According to information secured by a reporter of 
the Bbleet News Agency, a certain reliable official organiza- 
tion in this locality, which has close connections with the 
trade between China and the Fov.ers, has received reports from 
many quarters to the effect that Japan is determined to close 
the Yangtse and Pearl Rivers to foreign shipping. The 
reports state that in closing these two waterways Japan is 

tempting to monopolize the markets in these two valleys 


\v- tna to banish vessels cf Britain, America and other third 


Powers from operating along these two rivers, thereby 
@liminating foreign trade in China, through her puppet 
regimes which, should Japan succeed in conquering China, 
will be instructed to claim the restoration of the inland 
navigation rights to China. 

The British, American and Irench senior members 
of this official organization have submitted the above 
reports to their respective governments for their information. 


Ta Mei Pao :- 


FORSIGH RSSIDENTS HOLD MusTINGS : DIRECT ACTION sCsINST 
JAPANESE HINTED 


The action of the Japanese <euthorities 
in monopolizing trade in the occupied areas and in 
establishing a Yangtze Shipning and Steam Navi;ation 
Company to monopolize nevigation along the Yangtze has 
given riee to strong reaction among foreign residents. 

According to information secured by 
this peper, two weeting were held recently by locel 
British, American, French, Netherlandsand other foreign 
residents, at which it was resolved that tneir 
resoective governments be again requested by telegram 
to acGopt immediate and effective measures against Japane 
They eleo decided that in case of necessity, they would 
forin bodies to take direct action and stage demonetrations 
egainst the Japanese authorities. 

It is said that feeling ran high during 
taese two meetings. It is learned that local German 
residents are also encountering serious difficulties to 
their busciness because of the Japanese action end have 
requested their government for instructions. 
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Shap! ai Municipal Police 


“Headquarters. — 
Date. December 15, 19358. 
Lb. C. (Special Branch). 

In connection with the attached translation of an 
article from the "Chinese American Daily News” under the heading 
"BRITISH AND AMERICAN RESIDENTS ANAIOUS OVER JAPANESE MONCPOLY 
OF 3HIPPING ALONG YANGTSE", information has been received from 
the local Japanese consular Authorities to tne effect that the 
report is entirely unfounded. ’ 
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A. C. (Japanese). 


December 14, 1938. Afternoon Translation 


Chinese Anerican Daily News and other local newspapers ée 


In en attempt to monopolize navigation alcexg 
the Yangtse, the Japanese authorities have formed a 
"Yangtse River Steam Navigation Company” (43 EH Z g] ) 
to commence operations as from January 1 next year. 

Upon learning of this, local British and 
American residents became anxious. They hold the view 
that if navigation along the Yangtse be monopolized by 
the Japanese, the trade as well as the interests of foreign 
Powers in China would be seriously affected and jeopardized. 
For this reason, local foreign residents are paying elose 
attention to the matter and will hold a joint meeting at 
the British Chamber of Commerce on the evening of 
December 15 to consider the situation. 


Ta Ying Yeh Pao of December 13 published the following letter:- 


NATIONAL FLAG TO BS HOISTED ON SUNDAYS 


To the Editor, 

Lately a strange thing has occurred. The 
Customs House is flying a "five-barred flag". sverybody 
except traitors, upon seeing it, sighs with grief, 

If ws are determined to protect our country 
and to support the war of registance, we can do like the 
soldiers at the front by displaying our lovely Chinese 
national flag early every Sunda®, especially from the 


tops of lofty skyzorappers. 
Waung Foong (vv Al). 


Ta Ying Yeh Pao of December 13 t- 


A certain party has leased a large and 
epacious hotel on Nergh Ssechuén Road for use as & 
gambling den similar.‘to those in the Western District. 

The p erations have been going on for nore 
than a month already but owing to the question of passes 
it cannot be opened yét. 

Th$s gambling den will be operated as a club. 


Chinese America Daily News and other lccal newspapers i- 


SHOOTING AFFRAY IN A GAMBLING DEW 
a Shortly after 6 p.m. December 12, a number 
8, three of whom were armed with pistols, appeare’ 
Dah Sun Gambling Den (KEM): Shing Kong Li 

) on Jessfield Road in the Weetern District, and 
madg an attempt to deprive a leading gambler named Ma Ts- 
‘S ) of his roney. When Ma resisted, the loaters 

ire and deocamped,. Ma who was wounded in the left 

was sent to hospital by policemen of the puppet regime. 


open 


December 19, 1938. Morning Translation. 


Tea Mei Pao published the following editori@l on Dec.18 s- 
WHY JAPAN icFUSrS TO OPEN THE YANGTSZE 


Thus, far, the Japanese Government has refused 
to Sdmit that its action in closing the Yangtsze to public 
navigation is due to economic 4nd political reasons, 
although they allege that it is due to military reasonsd 

Iu; the course of @ speech on the Yangtsze 
navigation issue meade after his retum to Japan from an 
inspection tour in China, Chuso Mitsuchi, a se-ce8lled 
veteran Japanese statesman stateds "at the present 
moment, Jap&an cannot conoede the Yangtsze navigstion 
issue. If Jaan should yield now, the heavy sacrifice 
she hes made would be nullified." 

This is indeed pla talk for it makes mow 
to the public that Japan's refusal to open the Yangtsze 


to public nevigstion is due to economic motives and not i: i: _- 


because of militory exigencies. The so-called “heavy 
sacrifice" of course refers to economic interests and not 
to militery operations. 

4s regerds the possibility of Britain, smerica 
and Frence resorting to retaliatory measures against Japam, 
the Japanese statesman saids "If the Powers should 
retaliate with economic measures, Jap@n has only to 
strike at Shanghai, which, in the eyes of the Powers, is 
a precious child.® 

Is Shanghai really such a precious child to 
the Powers? If this is the case, then it is indeed 

very good news to us bec8use, in our opinion, Shanghai 

is not ae precious child at all, but a miser@ble orphan. 
If Japan cam do something “o enable the Powers to look 
after their residents in Shanghai, as in the cése of a 
precious child, then we should be very heppy. 


Stenderd erd other locel newspapers :- 
NAVIGATION ALONG THE YANGTZE 


The Lower Yangtze from the Kiangyin Forts 
un” ras hes been closed to navigation sinc: th. frll of 
Nenkxinre rnd Hangchow, vut Jananese goods h2v: bien 

ransvorted in large quantities to occupied -r es under 
ti2 cloek of military requirements. As the controi of 
tr-s°portetion and nevigation plong the Yangtze isc in 
tneir bends, the Japanese authorities have acquired @ 
rare opportunity for the extensive disposal of treir 
yoods.e 

As the Yangtze is closely related to the 
pros y.rity of the interior districts of Chine oad with 
- vicw to bringing >bout a complete control of a:vigetion 
clon, this river, the Jepanese suthorities have elready 
strrt_d prepepretions to establish a large shipping company 
in >..cenghai with 2 cnpital of §g10,00C,000 to cnfeege 
exclusively in nevigation and transportetion business 
sloa~ the Yangtze River. 

Recently a mecting was held at tus Jepenese 
Club in konekew, at which a Cheirman of the soard of 
Dir_ctors of the company was elected and tne d-te for its 
forin-l inauguration was fixed. Its offices will be loceted 
in tac }itsui Bank Building. In addition to the Yengtze, 
th. compeny, after its formal cstablishnent, will elso 
ascume control of navigation slong other rivers. The 
Powcre, especially Britain and the U.S.A., will suffer 
mor. lorses. 

At present only boats belonging to 
tae Nieshin Kisen Kaisha, ¢& Japanese shipping concern, 
ars -lloweé to the pass through the Kiangyin Boom; the 
steancre of Butterfield & Swire and of the Indo-China 
Steam hevigation Company, Ltd. c only sail between 
Shanghei and Tiensunkiang (2. 434). The Nisshin Kisen 
Kaisna is building four 1,200-ton steamers for the 
Yangtze service. 


Shun Pao and other local newspapers é- 
BLOCKADE OF YANGTSZE RIVER NCT JUSTIFIED AT PASSENT 


As the Japanese have blockaded the Yangtsze 
River, British shivping circles on December 1 sent three 
representi tives to make an inspection along the Yangtsze. 
They returned to Shenghai on December 15. 

According to a report made by the three 
repr2sentetives, no mines were found elong the Yongtsze 
from Nenking to Hankow, while Japanese steamers were 
noticed navigating the river without trouble The report 
states ‘het the blockade of the Yangtsze is unnecessary 
and decleres that the refusal on the part of the Japenese 
to re-open the Yangtsze is not justified. 

Zz British shipping concerns have compiled a 
‘Yeport on the basis of this inspection °-nd will sind it 
to tic British Consulate with a request for further 
negotiations with the Japanese authorities. 


Humanity (24% 1. semi-monthly magazine, of December 16 38- 


| Jepan hes bloakaded the Yengtse River and 
prohibits ships of a third Power from sailing on it, 
Great Britein end america have lodged protests with Japan 
against the blockades 

#ocording *o informetion secured from an 
unofficial source, Jepyan intends to withdraw from the 
Nine-Power Pact. She has hinted that she will not 
respect the principlo of the open door policye It is 
also reportcd that Japan will establish a United Governmant 
in Chine ond instigate it to call on the Chinese people 
to resist the Imperialists of the Western countrics.with the 
objoct of driving away the influence of third Powers from 
Chinae 

Japsn holds the opinion that the principle 
of the open door policy is deeply impressed upon the minds 
of the Powers, In order to close the door of China, 
the first thing she has to do is to wipe out ali ideas 
about this principlo from the minds of the poople of 
Wester countrios. When Wostern people ceaso to insist 
upon tho maintenance of the principle of the open door, 
Jap8n mey then oocupy China without trouble. 

The Powers should realise that their rights 
end interests in China are safe only so long as China is 
independent, Should China lose her independence, these 
rights end interests will be lost to them. Therefore, 
the Powers must first preserve the independonce of China. 
This is cloerly outlined in the Weshington Nine-Power Pact. 

Since the Mukden Incident, Japan hes bem 
impairing the independence of China 8nd ignored her 
obligations ©s defined in the Nine-Power Pacte The Powers 
heave failed to adept effective sanctions against Japan's 
acts of violation of the independence of China, Thus, 
it would scem that the Powers themselves have failed to 
observe their obligetions unde- this Pact, The Powers 
have now lodged protests again + Japan's violation of 
their interests in Chinas their attitude towards Japan 
hea chengeds 

If the Powers dosiro to maintain their rights 
end intoreste in China, they must first adopt effective 
measures to esgure the indoperdence of 


SHANGHAI EVENING POST & MERCURY. 
DEG 92 1938 


Japanese To Maintain Status Quo’ 
On Yangtze, Navy Office Official 
Asserts; Statement Upholds Local 
Declaration Of Nippon Spokesmen 


Arms Smuggling 
On Foreign Ship 
Cited In Tokyo 


Allegation About Arms 
Supplied Guerillss 
Gets Support 


(CHINESE BOARD 
FOREIGN SHIPS 


Japanese River Trade 
Continues; Cargoes 
ri. Varied 


(Domei) The ship trades between here and 

TOKYO, Dec. 2.— Japanese Chitung and Haimen, on the north 

military authorities will be .com- angtze bank, and eigenen be- 
pelled to maintain the status qUO lieve the ammunition was 

of the Yangtze River” as long as smuggled to bandits on cng 


day a Chinese was 
Masao Rear Admire? 1 Oy sb same day a Chinese was 
Wavy Office, declared last night. Tounas of rifle ammunition, two 

He made the statement: in _ Mausers and 50 rounds of Maurer 
" ammunition, the supplies having 
Y een taken off the Portuguese 
and Navy headquarters fet gen 39 steamer Faro, which was sailing 


navigation on the river. . tor 
Steamer Wangtung : Goods Shipped | 
Referring to fillegations:.that At various times bandits and 
‘arms.and ammunition were sup- tes have attacked foreign 
Diig-to. Chinese _susrijas By. 9° vessels er Yangtze: in 
farce eons eae : 77 Latest. 
estuary angtzo open d_ atta Were -inhde 
tree navigation. tnntaiboes ‘iia wo Sapanceé mietonen 


ae. ships below the \ 
a) and it’ is understoog | both | 
7: <a are being Fi for | 
“ipo ranscm. Allegations have. b2en) 
ah Sat made that in several — instances 
 i@ these attacks have besn,made bv! 
: a ,, but these” have been 


‘of am- stearic Japanese vessels con- 
tinue | 
ai fo ,.transport. cargo from 


ys 


Ta Mei Peo (Editorial) s- 


FOREIGNERS AND JAPANESE RESTRICTIONS 6N TRADE 


The increased restrictions pleced by the 
Japanese authorities cn foreign trede hes given rise to 
much indignation among foreigers. The foreieners heve 
now entered into a strong pact of co-operation and 
something will be done to demonstréte the strength of 
their unity. 

Ten importent local foreign bodies are 
seic to heve issued manifestoes outlining their position 
and heve méde certain suggestions in an attempt to bring 
about the removal of all the obstructions to foreign 
trade. They héve slso desénibd the safeguarding of foreign 
interests in China under international treaties, 

This action on the part of the foreigners 
constitutes one of the most positive movements that heve 
taken pléce durin:, the pest few weeks. We heve received 
@ report of the suggestions submitted by these ten foreign 
bodies which include the american Residents'Association, 
the U.S. Chamber of Commerce, the Belgian Chamber of 

5, Commerce, the British Chamber of Commerce, the Fritish 

‘-- Residents' Association, the Federation of Bracish Residents 
in Chins, the Shanghsei Canedian Club, the French Chember 
of Commerce, the Norwegian Chamber of Commerce and the 
Swedish Chamber of Commerce, to their respective governments. 
There msy be other proposels in addition to these, but 
owing to the complicated nature of internetional politics, 
we oonsider it ineppropriate to publish e811 of them. 

The objects of these foreigm bocies ares~ 

(1) To m@intain 611 their rights end to 
provent all trespass and interference With the edminis- 
tration of the International Settlement snd the French 
Concession in accordance with the Yangkingpang Land 
Regulé tions. They will elso endcaveur to bring about the 
immedizte ramoval of all menace to their rights. 


(2) To bring ebout the restoration of 
Hongkew, Yangtszepoo and the Western District of Shanghai 
to the sdministretion nd control of the euthorities of 
the International Settlaent. 

(3} To bring about the restoretion of ell 
trensportétion facilities, including railways, highways, 
navigetion, etc. and to demand thet foreigners be 2llowed 
to resume thcir business in the various merkets slong 
the Yangtze Velley. 

(4) To bring about the cancellation of 
all the monopolies created in violation of the principles 
of the open door policy and equel opportunity es provided 
for in the Nine Power Pact. 

(5) To demand the immediate return of all 
seized properties to their original owners, 

(6) To demand the cessation of censorship 
of mils and telegrams and interferenfe with all other 
commuunice tions by any third perty. 

(7) To demand the immedi@te return of all 
dredging implements ond the restoration of conservancy 
work so as to enable Shanghai to meintein interme tional 
nevigation,. 

(8) To insist on all the rights and 
privileges which the residents of these countries are 
entitled to enjoy so that they can carry on their 
legitinete emterprises under the principle of equal 
Opportunity. 

(9) To demand the recognition and the 
meintenance of consulér jurisdiction enjoyed by the 
residents of these countries. 

The only pretext the Japanese 4uthorities 
have given when denying preferentisl rights to others 
is the so-called "anti-Japenese policy". To teli the 
truth, the Jepsnese authorities have absolutely no grounds 
for their tction, which c8n only be regarded as an anti- 
foreigm policy. This policy ia not only selfish end 
foolish Bat is suiocid®1 for this policy is likewise 
disedventegeous to Japan's own interests. 

The Japsnese authorities heve agein end 
again asked foreigers to be petient but the foreigers 
are dissppointed 8nd discoureged. Only by unanimous sction 
will they be able to-dey to achieve better resuits. We : 
heve alresdy been taught a bitter lesson that unlimited 
p&tience without action is useless and thet now is the time 
for strong sotion if they wish to ssefeguard their interests. 


SHANGHAI 
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ONE JAPANESE VIEW 
ON YANGTZE 


Editor, 
Tue SHancuar SunpAy Times 

Sir,—Since Japan has_ rejected 
lately the demand made by Great 
Britain, United States of America. 
and France, in respect to. the 
Yangtze river navigation, many 
arguments, viewpoints, complaints 
or explanations are reported daily 
uy the papers. However, from my 
personal point of view, none of 
them seems to hav: realized the 
vital point on this question, 

The vital point referred to is this; 
Svon after the current ‘hostilities 
started, Chinese military authorities 
closed and blockaded the Yang- 
tze river navigation for shipping of 
any nationality. Against this, none 
of the third parties has made pro- 
per protest within my knowledge. 
This means; the navigable river of 
Yangtze dces not exist anymore so 
far as the rights or interests of the 
third parties are concerned. Their 
right in question has been com- 
pletely waived according to the 
technical constructicn ef inter- 
naticnal law. The right of the third 
parties on the Yangtze river naviga- 
tion was conferred or recognized by 
the Chinese Naticnal Government, 
and it became virtually null and 
void, or at least was indefinitely 
ceased to exist, by the fact of block- 
ade done by the Chinese military 
authorities. It must be minded that 
the status of blockade is still exist- 
ing so far as the third parties are 
concerned, which Japan has nothing 
to do with the removal of blockade| 
done by Japanese force. 

Japanese spokesmen say; “The 
tiver has been reopened solely for 
military purpose, the navigation of’ 
the third parties’ shipping is still’ 
dangerous, shipping facilities. are; 
not available, cr so on.” However, 
these explanations are not proper 
and are reliable to be taken as an 
unprincipled excuse for Japanese 
monopoly of Yangtze river trade. 
Those spokesmen seem to have not 
clearly realized real Japanese stand 


in this connection. 

It can be taken as generally ac- 
cepted that, apart from the political 
cause of the current Sino-Japanese 
vonflicts, the Yangtze river trade 
has been blockaded against Japan 
by the Chiang’s regime. And when 
bocms and mines were laid down, 
the river trade of the third parties 
was concurrently blockaded. It is 
to be sympathized with the third 
parties whose rights and interests 
have been completely destroyed on 
account of this. Now, Japan has 
removed the Chinese blockade of 
Yangtze river by force for her own 


interest, at the expense of tremend- 


ous cost of war operations. 

For such Japanese work, those 
third parties, who are now  pro- 
testing against Japan, have not only 
rendered any collaboration, but 
they even showec, certain objec- 
tion. From these vital facts, third, 
Parties are in no way entitled to 
claim to benetit themselves of the 
re-opening of Yangtze river. From 
iawful construction, the river is 
still in the condition blockaded by 
China t:ut not by Japan, and no 
ravigable river of Yangtze exists 
now, so far as the third parties are 
concerned. How Japan may utilize 
the navigation of Yangtze river for 
military purpose or for commercial 
purpose, it is Japan's own business. 
No third party can say anything 
against it. 

The same construction can be 
applied to the cases of Ports of 
Tsingtao, Carton and Amoy, as 
these ports have been closed and 
blockaded by Chinese for any for- 
ign shipping when booms and 
‘mines were laid down, and the law- 
ful status of blockade will be in- 
definitely continued, or the function 

open ports ceased to exist. The 
removal of booms and mines by 
Japanese force does not affect at 
all the said status of the ports. 

TONAN. 
Shanghai, November 16, 1938. 
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Japan’s Reply 
To Note Said 


“Insult To 
Intelligence” 


American Residents In 
Shanghai Show Sharp 
Reaction To Note 


BRITONS  ASSAIL 
TOKYO ‘DISGUISE’ 


“Real Reply Between 
The Lines,’? Says 
Leading Merchant 


American | business men in 
Shanghai reacted sharply yester- 
day to Tckyo’s decision against the 
reopening of the Yangtse and 
the discontinuance of restrictions 
ngainst foreign traders in the 
occupied zones, as expressed in the 
Japanese reply to Mr. Cordell 
lull’s note of October 6G. 

Terse, and to the point, American 
opinion was supported by British 
traders, several of whom expressed 
the hope that the Tokyo reply 
wonld have the {immediate effect of 
hastening joint acuion by America 
Britain and France on the subject 
of the note. 

Lack Of Originality 

“To anv American fully ac- 
auainted with the facts of Japan- 
tSe aggression in China, the Jap- 
unese reply to the American note 
of October 6 can only be regarded 
os an insult to the intelligence of 
the American people, declared one 
of Shanghai’s most prominent Am- 
erican merchants in an interview 
with Tue Cntna Press yesterday. 


that naticn, in as much as it 
{oliows exactly the course used by 


been imposed on. foreign trade in 
China. It seems that the Japanese 


nee 


NORTH-CHINA DAILY NEWS, 
NOY 20 1938 Oe 


Japan Firm in . 
Refusal to 
Open Yangtze 


Fear Foreigners May 
Trade With Guerillas 


“Military necessity” remained a 
paramount factor in determining the 
attitude of the Japanese military and 
naval authorities regarding Yangtze 
navigation, Japanese military, naval 
and diplomatic spokesmen in Shang- 
hai emphasized yesterday as the 
question of allowing foreign mer- 
chantmen to proceed up the river 
was again aired at a press’ con- 
ference. 

The possibility that foreign mer- 
chantmen, if permitted to use the 
river, would engage in trading with 
guerillas and other Chinese, oppos- 
ing the Japanese forces. was cited 
by the military spokesman as an 
additional deterrent to the Japanese 
tu reopen the Yangtze to commercial 
vessels owned and operaed by third 
~party nationals. 

Such sectivities. the spokesman said, 
could eusily lead to “serious com- 
plications” which the Japanese 
zuthorities were secking to avoid. 


No More Incidents 


“There have been a number of 
unfortunate and unpleasant incid- 
ents on the river. We _ intend to 
prevent another repetition,” he said. 

Chinese irregulars, a naval spokes- 
man admitted, were still active at 
points as close to Shanghai as the 
Kiangyin boom. 

‘Military necessity is therefore 
compelling us to place the river, 
along which fighting is still going 
on, under Japanese control,” he de- 
clared. 

Recalling that the Powers had not 
taken ‘any effective measures” to 
prevent the Chinese from sinking 
various booms in the Yangtze, there- 
by cutting off this avenue of traffic, 
in addition to strongly mining the 
entire waterway, the »aval spokes- 
man declared that “it seems to me. 
it is a little too selfish” of third 
party Powers to demand that their 
ships be allowed to ply the river 
now that the Japanese had opened 
a channel. 

This passage, he emphasized, was 
for “military purposes.” 


No Effective Measures 


When a correspondent remarked 

that the Powers had protested to 

China against the closing of the 

river, the spokesman declared: “Yes, 

but they did not take any effective 

measures.” 

The spqkesmen. denied that the 

attitude now being taken by the 

Japanese authorities constituted a 

“blockade” of the river to third 

party shipping. 

Admitting, in reply to a question, 

that produce from various river “ 
Ys 


ports was being brought to Shang- 
hai by Japanese vessels, the naval 4 
spokesman insisted that these goods i 


were being consumed by the mili- 
tary. 7 


“Eggs. for instance. We have men 
in barracks, in camps and in hospi- { X 
tal who eat eggs,” he said. | \ 

The presence of an estimated 200,-} 
000 men “bandits, guerillas and! 
irregulars” inan area bounded by 
‘Hangchow in the south, Shanghai in’ 
the east, and ‘Nanking in the west, cam f 
was admitted by a military spokes- ae | 
man. “There are many more of , 
them “along the river and inland, Ke 
upstream from Nanking,” he said. ¢ 


NORTI!-CHINA DAILY NEWS, 


HOV 1 8 1938 


Japanese Deny Yangtze Trade 


Only War Supplies Being Shipped on River, 
Says Spokesman ; Fighters Being “Kept Happy” 


LL goods now being transported on the Yangtze, in addition 

to ordinary military equipment, are destined for consumption 
by the Japanese military and naval forces, Japanese spokesmen 
declared at a press conference yesterday. These shipments, it was 
pointed out, comprise a wide variety of goods as a huge army 
and navy must be fed, clothed and “kept happy.’ As a result 
commodities needed tor the recreation and comfort of officers and 
men which are not part of the issued equipment but are purchased 
in canteens are being transported. Sold in canteens were in addi- 
tion to canned food, beer, sake and other goods, commodities like 


cigarettes, flashlights, and matche 


All Japanese vessels operating on 
the Yangtze, the spokesmen continued, 
were acting under the orders of the 
Army or Navy Quartermasters’ Corps. 
Specific permits were required for 
any shipment destined for a canteen 
at the front. 

A varied range of commodities, in- 
cluding matches, cigarettes, and 
candles, the spokesmen continued, 
were being purchased in Shanghai 
where those goods were found to be 
cheaper or more abundant than in 
Japan. 

None of the goods shipped on these 
vessels were being permitted to be 
sold to the Chinese. 

The ships, a naval spokesman said, 
returned to Japan “virtually empty.” 
Sometimes they were loaded with war 
booty, scrap iron or iron ore to be 
taken to Japan. Discarded military 
equipment and baggage” even that of 
foreign correspondents who were left 
in Hankow” was also being carried, 
he said. 


Ss, the spokesmen said. 


official transports or in ships charter- 
ed by the Government. Asked to 
make a categorical] denial that Japan- 
ese merchants were buying ordinary 
Chinese produce for shipment from 
Yangtze ports to Japan, no spokesman 
would do so. It was stated that it 
was very difficult for Japanese busi- 
nessmen to purchase goods in the 
interior. 


Although admitting that there were 
about 1,500 Japanese civilians along 
the Yangtze. it was asserted that all 
had some connection with the ser- 
vices, but some were conducting shops 
for the sale of Japanese g00ds to the 
troops. It was vaguely stated that 
Criuese could purchase Japanese 
goods in Nanking, but that these all 
came by rail or truck from Shangha. 
Military permits had to be obtained 
before shipment. 


A correspondent wished to know if 
foreign firms could obtain such per- 
mits and the spokesman thought it 
possible. The journalist then Pointed 


.out that he had made exhaustive in- 


No Commercial Cargo 


vestigation among American firms in 


\ Shanghai and could not find a single 


The spokesman emphatically denied jinstance of a permi 


having been 


that commercial cargo, being shipped jissued to American businessmen. 


for private profit, was being carried. That beans and bristl 


les were being 


Japanese commodities, the army Shipped in Japanese vessels was em- 


spokesman admitted, were reachin,\Phasized by 


Nanking by railway and 


also 


correspondents; this 


by | brought the | reply that “it must be 


canal route. The Shanghai-Nanking investigated. 


Railway, he added, was being 
operated as a military line and not! 
as a commercial undertaking. As u! 
result, permits were required for the: 


transportation of goods. \tak 


a 
Practical utility was the principal) 
test fog the granting of permits for 
the railway transportation of goods. 
This, the spokesman said, was “only | 
natural”, since the railway’s present 
facilities were insufficient to carry al} 
goods because of the pressure of 
military transport requirements. 
Goods were also reaching Nanking 
from.Shanghai by truck, he said. 


All Official Transports 


hides and bristles, 


Nature of Cargoes 


As already reported in the “North- 
China ag News," commodities 
en up the Yangtze b Japanese 
ships include: Kerosene, mince odds; 
, tobacco stale and leaf, cotton 

yarn, sandalwood, paper, 
sea products, charcoal, candles and 
tallow, soda ash and sundries. These 
same S returned from up-river 
ports with cargoes of wheat, cape. 
albumin, yolk) 

and other egg products, dried lilies,’ 
rice, melon seeds, and thousands of 


stoRs of such commodities as . 
tt 2 poas, 


es, beans, ramie, tea, 
iron-ore and the 


The -arious spokesmen insisted that) USU®l Chinese vegetable products, 


all cargo for Yangtze ports came in 


——_—________. 
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Japanese Merchant 
Vessels Said Enjoyin 
Monopoly In Yangtse 


Nipponese Firms Solicit 


Chinese Cargo Freight 
Through Agents 


CHINESE 


PAPERS 


CARRY DAILY “ADS’’ 


Contention 


Is Unsafe 


That River 
Said 


Disproved 


With foreign shipping barred 
from the Yangtse, Japanese mer- 
chantmen teday enjoy unchallenged 
monopoly in Asia's most important 
waterway. 

The Japanese Government's of- 
ficial contention, communicated to 
London, Paris and Washington on 
Monday, that the Yangtse River 
was closed to all but men-of-war, 
was belied by numerous advertise- 
ments appearing in local Chinese 
newspapers. 

These advertisements, inserted by 
Chinese agents of Japanese shipping 
concerns, offered to transport goods 
and passengers to any port below 
Kiukiang “safely and speedily.” 

A survey conducted by THE CHINA 
Press revealed the following out-" 
st@mding facts, the knowledge of 
which may vitally affect the Great 
Power's policy on the matter: 

1, Japanese merchant ships 
~ are plying freely in the Yang- 
tse; 


2. No Japanese cargo or 
passenger, despite Tokyo’s al- 
legation that the river is still ., 
infested with mines, has met”; 
with any mishap; and 

3. Japanese shipping firms 
are nov enjoying in effect a. 
monopoly on Yangtse shipping 
as a result of. Tokyo’s refusal 
to open the river to third-_ 
Power merchantmen. *) 


Agencies Advertise au 
“The advertisements of . thes? 


The advertisement of the Eastern 
Asia. Compiny claims that the com- 
pany specializes in shipping car- 
jYoes to Nanking. Wuhu, Chinkiang, 
Kiangyin, Kiukiang and Anking. 
and that it will obtain all necessary 
passes from Japanese authorities 
for the customers. . 

The offices of the company are 
significantly located on the third 
{fceor of the Yokohama Specie 
‘Bank Building. 

' Other advertisements appearing 
in the Chinese daily are quite 
similar in substance. 


Contact By Phone 


Chinese’ merchants who wish to 
contact these advertisers for infor- 
mation concerning the shipping of 
their cargoes candoso by telephone. 
Rate estimates would be quoted to 
customers over the wire, although 
fina]. arrangements are .dependent 
upon a personal inspection of the 
goods \by a representative ‘of the 
shipping agency. 

To ship 2 bale of cotton to Wuhu, 
for instance, Tue CHINA PRESS 
learned, would cost approximately 
$11. per ton. The quoted rates, 
| however, are by no meas final 
and may be lowered ‘through 
bargaining. : 

Another .arrangement is that no 
money need be paid by the Shang- 
hai shipper. Since’ all of the 
agencies mentioned above clattned 
they have branches in the up-river 
ports, freight charges on the cargo 
;may be collected at the other end 


Chinese agents have been appear-\|| Of the line. 


ing regularly in at ‘least-one'vern-=" 
acular. paper, : : 


‘Altogether, there are half a dozen! 
such: agencies. They include the; 
transporta 


J ‘ 


Conia the ““Tai-koo ~ 
te . 


the “Yung “Lee Transportation 
“Chomg » 


One significant thing about thes2 

4 Chifiese agencies was that none of 
them knew—or at least would 

reveal—the name of the ship which 

cargo up-river. 


ell of the ships in such 
sorvice are Japanese vesscls. 
Time Unknown 
No. agency could give the times, 


; required for bringing the goods to, 


any of the specified ports. Ship- 
ping circles were of the opinicn) 
that since the, Japanese military) 
might: requisition any  Japanes 
commercial vessel, delays are quite 


is Ls 
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Asked by a prospective 


ao ageney do that Ws Up- 
river had n quite or On 
ship left Shangi x 9 


NM 
ing. he t 
informed 

Ail reports indicated 
me VOwrels, NOL EXSHs: 
war, Had been piying 
River as far west 
yo rrviae cargoes rat lsast Chinese 
Si. ppers 

This is a direst contradiction of 
the Japanese = cffic:al Ulements 
thet muvivation cm the Yangtse is 
only possible fer mi . purpors 

This contention Was made by the 
Japasese Goavernm y 
to Britain, Franc 
States which re 
t! recy. Mine of 

foreign shipp: 
American Note Strong 

The Aw | a: 
handed on Ox 
Prince Ayamara Kon 
then concurrently acting a 
Minister. by Mr. Jc 
Ambassador in ‘Tokyo. was the 
strongest cf! the three notes, «and 
was th> seccnd American note tc 
the Japanese. 

‘Ime document was characterized 
by an unprecedented sharp.ess of 
its terms and the listing o! 
numerous instances of viclation of 
the “Ove... Decor’ principle by the 
Japaness Army and its puppet 
rezimes. 

Discarding 
biagy 
the “Japanese autheriti are scck- 
ing to establish in whisk 
have come under Japancs militar 
Ccciipation general -prcferenc> for 
and superiority of. Japansse~ in- 
terests.” 

Ameng the instances of Japanese 
discrimination listed in the note 


© whi 


6 io 
es 


was the unlawfu! interference with, 


traasperiation of gocds up the 
Vangtse River. 

The carlier American note to the 
Japanese Government was delivered 
by Ambassador Grew on June 1 
The note jisformed the Japanese 
that thelr “infringement? of ani 
interference with American rights 
in China” was “civing the. Govern 
meot of the United States increas- 
ing coneern.” ee 

Restricticns Protestéd 
Th ncte further painted out that 


Disine > oe 
a tar same . : 
rs Javanese: 
wave Ney roasens [x 
he Yang'se us @ on 
three Towers. 

The Jevans x that 
free nevivation on the river would 
rreatly Interfere with Japanese 


military eperatans in unser Yany 

which, they convendes'. are stl 
continuing 

Ano 7s aN ano ogiven was that 


the boon, ¢ dopy the Chinese 
ferees. had no’ seu been saMecieatty 
removed a8 fo perpit any 
ves. 
vessels, 

Tae extensive activities of Chih 
gxuerlas oon beth banks of. the 
Yangtse were abo cited in Suppor! 
of the Jananes» coniestion that the 


to pa PMCHePL GEPANeESe wat 


river wai yet ounsafe for free 
navigation 
Th> fart that foreign — yessele 


might be hit bs plow 
leose by Chinese ter 
as anec‘her rea n 
river clascd 
Mine Danger Stressed 

And lastly. the replies asserted 
that it would take the Japaness 
considerable time tc remove all the 
mines from the surface of the river. 

While it is yet too early to pre- 
dict what stops the foreign Powers 
would take concerning tho Jananese 
refusal to their demands. British 
shipping circles in Shanghai had 
intimated that Great Britain might 
take retaliatory measures : 

In an interview with THr Crtwa 
Press on Aug. 8, representatives of 
British shivping interests hero re- 
vealed that the British Government 
was giving consideration to the 
closure of all British ports ‘to 
Janascese shipping. 

- It was understood at that time 
that supvert of this action would 
be given by other interested nations 
unless the Japanese would agree to 
reopen the Yangtse to foreign 

. shipping. 


ne mines 
PS was piven 
kecpiyg th 


» Britain was among the first na- 


tions to negotiate regarding com- 
,mercial traffic on the Yangtse. 

It will be recailed that shortly 
jafter Vice-Admiral Sir Percy Novle 
bad concluded his inspection tour to 


» 


|!upper Yangtse, British authorities 


‘in Shanghai began pressing the! 
while Japanese civillans have been iiJapanese for the reopeninz of the 
vermitted to enter and do business! river to foreign shixping. 
in areas from which the Sino- - 


oe 
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(Foreign Firms In China Face 


‘Lar ge- -Scale 


Nippon Imports Between | 
January, July Rise By 
880 Per Cent 


Amcrican and British business 
firms today face the threat of being: 


ermanently relegated to a place cf{by 5 per cent, 
uw A : Sapaners ports to the United States climbed 


unimportance as the 


8 1938 


Japanese 


in 


\ 


secupied areas in China to Japan 
rose by 260 per cent during the 
same period. 
U.S. Figures Drop 
These figures also show that be- 
tween January and July this year, 


|American exports to China dropped 


while Chinese ex- 


economic drive rapidly succezds in!by 55 per cent. 


taking away from them the major 
portion of import and export trade 
cf Nerth and Central China, figures 
collected by 
investigators reveal. 

These foreign trade experts agree 
‘hat in the event that Japan should 
succeed in establishing her over- 
‘crdship in China, legally and per- 
manently, the rich China market is 
likely to be dominated completely 
Sy the Japanese, with foreign firms 
‘aking only the small “left-overs” 
‘n_ trade. 


Backed By Figures 


This conclusion on the part of 
the investigators is backed by the 
Phcnomenal rise in Japan's trade 
with China. . 

Close study of the figures shows 
that between January 1938 and July 
1938, Japanese imports td occupied 
areas in China increased by 880 p2r 
cent. Export from  Nipponese- 


718,000 worth of goods or 56 prT 
cent of the totul exports to Japan. 


June Trade Surveyed 


In June, total Japanese imports to 
North China amounted to. $25,900,- 


Ports-to this area. Exports to Japan 
from Nerth China in Jun? totaled 
$24,000,000, or 55 per cent or the 
aggregate. North China, cxports. 
Comparing July figures with-those 
of June, investigators found that 


“qn East China, with Shanghat as 
the-main port, imports from Japan 
‘or totalled $5,856,000. or: abou 


the aggregate im- 
‘China to Japan amounted to 


During the same period, British 
exports to China increased by 60 
,Pez cent, while Chinese exports to’ 


authcritative foreign:.t.e Brii'sh Empire rose by 40 per) 


cent. 
Trade On Up-Gradc 

A stud, .nrde by experts reveals 
that during Janu:rv and July, the 
total imports into China increased 
by 14 per cent, while exports from 
China climbed by 80 per cent. 

Investigators emphasized that this 


joptimistic picture regarding the re- 


covery of China’s foreign trade 
should be taken with a “grain of sa}t"| 
because a sizable portion of gocds 
imported into China is now still 
unsold. 

Studying the July foreign trade 
figures geographically, investigators 
found that 65 per cent or somé 
$19,679,000 of the import business 
in North China was in the hands 
of the Japanese. During the same 
month, North China exported §15,- 


Great Gains Contrast 
With Big DropIn U.S., 


British Trade 


rose during -this 12-month pene 
by 71 per cent: 

T™m sharp contrast with the rise | 
in Japanese figures are the huge 
drops.in American and_ British , ex 
port and import trade: : 

U.S. Trade Slumps ; 

From July, 1937 to July- this year, 


by 

while Chinese at poets 1:80 America 
Bropped 55-per cent. . The com- 

s Pi tea rs that imports in- 
to China from egg (iS British Empire 
dropped the 12-month period 
by 55. per_cent while exports to the: 
ont iaibire decreased avy 35 ld 
cent. 


Trade Invasion 


NORTHI-CHINA DAILY NEWS, 


“OV 11 1938 


Time for Action: 
Formulation of Plans Wanted 


To the Editor of the 
“NortH-Cuina Dalry News" 


Sir,—According to the “China 
Hong List” 1938, there are 16 Cham- 
bers of Commerce in Shanghai. 
Now surely the time has arrived for 
representatives or even the full Com- 
mittees of these organizations to 
meet to discuss the present situation 
and formulate plans to place Shang- 
hai in the position it was previous 
to the outbreak of hostilities, Any 
decisions could be forwarded by the 
National Chambers to their Govern- 
ment Representatives and thus have 
unanimity which would be a help to 
those who, we trust in the near 
future, will be conducting negotia- 
tions for a Settlement of the Sino- 
Japanese hostilities. 


Shortly, four points of vital in- 
terest to trade, and to Shanghai in 


general, which could be threshed out 
are: 


1. The immediate return to full 
Municipal Control of the Northern 
and Eastern Districts of Shanghai 
without any conditions attaching 
thereto. 

2. The immediate re-establishment 
of the Whangpoo Conservan 


Board. 
3. A revision of the Land’ Regula- 
tions. 


4. The setting up of a 
Commission to adjust the Municipal 
Boundaries with natural lines of 
demarcation. 

L. E. Cannine. 
Shanghai, Nov. 10. 
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Time For Action 


See better time than the 
‘ present for Shanghai's large com- 

nity of Americans—and other for- 
cigners ate by Ao Means excluded—t 


boldl and oin ir 


express__boldly and __pointedly _ thei 
hts on t eexisting situation in 
this city and the Yangtse Valley. 


situation has reached a stage where it 
is. patently ridiculous, and any Japan- 
ese statements to the contrary shou!” 
receive no consideration. 

We say that Americans should 
take the lead in matters regarding the 
immediate removal of shackles on thie 
city and its immediate area which are 
hindering the progress of all, not ex- 
cluding the Japanese. We say that 
Americans should be in the vanguard 
because we believe that members of 
the American community, backed by 
Washington, are the most logical per- 
sons to bring this matter to a heat 
Behind their community today is a 
powerful organization, composed of 
keen, shrewd businessmen who are not 
lacking in political weight in the 
nation’s capital. 

We know that there is some talk 
on the matter at the present time, and 
understand that certain negotiations 
are under way. To them we give our 
support. We also want to sound ». 
ince Ui Caution that comprcemises ar? 
only concessions—and we are of the 
opinion that concessions do not exactly 
dove-tail into the present policy of th> 
American State Department. 

A marxed indication of the trend 
of thuught among Americans here was 
heard on Friday night when the radia 
commentator of the China Weekly Re- 
view interviewed Mr. George H. 
Greene, President of the American 
Junior Chamber of Commerce. Mr. 
Greene, we have heard, accurately re- 
flected. the opinion of the majority of 
Shanghai’s Americans. 

Mr. Greeny declared in the broad- 
casted interview: ‘Obvicusly what is 
holding’*up trade, is the closure of 
markeis in the interior because Japan- 
ese are in occupation of the territory 
.along the Yangtze River and are pre- 
venting the ingress of ships and the 
returt- of businessmen to their stations 
in-the interior. \ 

“At the same time, Japanese are. 
freely importing their goods and are 
permitting their own businessmen tu 
goin, thus creating a monopoly for 
‘theirown benefit. . Shanghai, of course, 
ds on a volume of through trade 
§ prosperity, and normal condi- 


| 


ae: ‘will not return until foreign ships 
call at this port and markets. are re- 
openet in the interior,” he observed. 


Ue tt 


